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ABSTRACT

The article deals with transport (and logistic) integration of
Slovenia with EU. Because of its position Slovenia has good
opportunities for transportation activities. Transportation (and
logistics) is also of extraordinary importance for economic de-
velopment and appearance on the European and other mar-
kets.
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1. INTRODUCTION

The development of transport in each country is
influenced by the natural and production resources,
its inclusion into international flows, and by the formal
position of the respective country, as defined by inter-
national agreements or treaties. The other influential
role relates to the political and economic changes. The
influence of these factors will be shown on the case
study of Slovenia.

2. GEOGRAPHICAL TRANSPORT PO-
SITION OF SLOVENIA

Slovenia has no explicit natural resources. Its agri-
cultural land is moderate, energy resources rather
scarce, and there is practically no ore and mineral
wealth; the quality of woods is decreasing. On that ac-
count, we cannot expect that the future development
of Slovenia could be based on the natural potential.
The only specific comparative advantages of Slovenia
might be its geographical position and natural beau-
ties.

Slovenia belongs among small European coun-
tries.

Slovenia lies at the cross-roads of four European
macroregions (the Alps, the Dinaric Region, the
Pannonian Lowlands, and the Mediterranean), at the

lowest pass in the 1.500 km long Alpine-Dinaric arch
of mountains.

For the development of trade it is most relevant
that here, in the Gulf of Trieste and of Quarter, the
Adriatic sea indents farthest to the North and deepest
into the continent, which has always been of great im-
portance for the passage from the sea to the mainland.

For the development of road and railway net-
works, the connection of Vienna (the capital of the
Hapsburg Monarchy) and its principal port in Trieste
was relevant. The figure below gives a historical view
on the development of railway connection between
Vienna and Trieste during the years 1841-1858.

The significance of this longitudinal Slovenian di-
rection (Maribor - Ljubljana - Trieste) for Central
Europe has been preserved since the break-up of the
Hapsburg Monarchy.

In the period when Slovenia was a part of Yugosla-
via, priority was not given to the Slovenian longitudi-
nal direction, but to the transversal direction across
Yugoslavia.This policy is changing today.

The territory of Slovenia offers the most favour-
able land transport connections between the Pyrenean
and the Apennine Peninsula and Southern France on
the one hand, and the southern part of Eastern Eu-

Figure 1 - Dimensions of Slovenia

Source: The Starting Points For the Traffic Policy of the Republic of Slovenia:
Report on Air Traffic, Faculty of Construction and Civil Engineering, Traffic
Institute, Maribor, 1996, p. 5
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Figure 2- Maritime connections of the Port of Koper

Source: Port of Koper

rope and the Middle and Far East on the other. Rele-  and Central Europe lead over Slovenian territory to
vant commercial arteries from the Western, Northern  the Balkans and the Adriatic coast.
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Figure 3 - A historical view of the construction of the Vienna - Trieste connection
Source: Bogi¢, M. »The Rails and Time, The Railway Management, Ljubljana, 1989, p. 9.

248 Promet — Traffic — Traffico, Vol. 11, 1999, No. 4, 247-252




I. Trupac: Transport (and logistic) Integration of Slovenia with EU

« Prague Katowice Poland
Nurnberg « Krakow Lvov
.
Czech Republic )
Germany Ukraine
Brno Slovakia
Passau
to Kiev
Bratislava
Minchen Salzburg
Austria Budapest
Switzerland Graz Hungary
4| endava
T AMaribor
i ! ‘ Romania
y rst Zagreb
Milano Verona Venice VENIA
—Kope Croatia
Rijeka
.
Bosnia and Belgrade
Herzegovina
Italy % Yugoslavia
==
Figure 4 - Main transport corridors in Slovenia
Source: EU

The construction of large infrastructural facilities
in Europe proves that geographical characteristics are
no longer that decisive for the conception of relevant
transport routes (corridors):

The Channel Tunnel with its rail capacities can be
regarded as one of the most demanding traffic systems
in the world (it combines railway and road traffic be-
tween Great Britain and Europe);

The Rhine-Main-Danube Channel (R-M-D) pro-
vides for a 3.505 km long waterway route connecting
the North Sea with the Black Sea, or the West Euro-
pean navigable network with the Danube, its feeder
streams and other waterways;

The railway and road tunnels in the Alps, such as
the Mont-Blanc Tunnel, the Karawanken-Tunnel, the
Spluga Tunnel, Saint Gotthard Tunnel, etc.

Nowadays, large infrastructure facilities open new
transport routes, or modify the qualitative and quanti-
tative characteristics of the existing routes. The scien-
tific and technical and/or technological revolution has
now rendered possible that which was not feasible yes-
terday; the same principal will apply in the future.

3. IMPACT OF POLITICAL AND ECO-
NOMIC CHANGES ON THE DEVEL-
OPMENT OF COMMODITY FLOWS
IN EUROPE AND SLOVENIA

The following relevant processes are in full swing
in Europe:

— The transition of the Eastern countries, going
through a hard transitional period, which in the
long run affects the changes in the political life, as
well as in the economy;

— An increasing economic and political associating of
the EU-countries (changes which strengthen the
political and economic unity;

— Approaching of the EU and Eastern European
countries closer together (links are established in
various fields, however, special importance is laid
on transport connections).

The events and developments so far made, have al-
ready brought about relevant changes that are re-
flected in larger trade exchange between the countries
in transition and the EU. As different economies are
concerned (the developed countries versus the coun-
tries in transition), the trade exchange comprises on
the one hand (chiefly) raw materials and semi-pro-
ducts, on the other hand the finalised products of
much higher value.

Among the members of the European Union, Ger-
many and Italy are the most important partners of the
East European countries. The exchange is expected to
rise, therefore a higher transport activity will follow in
both directions.

An increased quantity of commodity can be
expected from the Northwest to the Southeast after
the situation has settled down and the relations
have normalised among the newly emerged countries
after the break-up of Yugoslavia, in particular in
the initial stage (economic development, reconstruc-
tion).
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The extent to which Slovenia will exploit its good
geographic transport position, whether merely as a
transport corridor or assuming the additional quality
(e.g. a distribution centre or a logistical centre), this
will depend on a cluster of circumstances. Importance
will also be laid on how Slovenia will present itself and
what it will offer to Europe and the rest of the world.

Slovenia is firmly caught in international economic
flows, which in particular applies to the co-operation
with advanced economies.

Slovenia sells abroad approximately one third of its
gross social product (GDP). The greatest part of for-
eign exchange is realised with the member states of
the EU (Germany, Italy, France and Austria).

In export and import (and also in internal ex-
change) prevail the products of higher and high pro-
cessing. If the division according to logistical affinity is
considered, the medium and high logistical segment
prevail in the commodity structure.

A rather small number of products from a limited
number of economic sectors dominate in the
Slovenian exports, and they are exported to few coun-
tries.

The concentration of Slovenian foreign exchange
to a limited number of countries may involve some
risk because the exchange with these countries de-
pends on their economic growth and development. On
the other hand, the exchange is concentrated on the
countries which are either neighbours or border on
neighbouring countries, such as Austria, Italy,
Croatia, Germany and France. These markets can be
reached within a “few” hours’ drive.

Taking into account that transportation costs are a
relevant portion of all the costs, this fact is very favour-
able.

Also, other European countries, such as Austria,
Italy, Croatia, Germany and France, etc., realise the
greatest portion of international exchange with their
neighbours and other not distant trade partners.

Whether the trend of foreign exchange with the
EU will continue or not, depends only on the eco-
nomic growth and development of the EU as a whole,
and of our greatest trade partners in particular, like
Germany, France, Italy and Austria. The exchange
will also be tailored by the conformity of the exports
with the requirements of the market, which reveals the
potential of the exporting sector to adjust to the vari-
able terms of the demand for import.

4. STRATEGIC DIRECTION OF TRANS-
PORT (AND LOGISTIC) IN SLOVENIA

Strategic decisions (at the level of the state and of
enterprises) related to Slovenia approaching the Eu-

ropean Union can be treated from the following as-

pects:

1. Strategy of economic development

2. Mobility

3. Integration of the Slovenian transportation in the
EU in the legal and institutional field.

a) Strategic options of Slovenia and its econ-
omy in new economic circumstances

The experience of smaller countries in the East,
but also in Europe, has proved that the orientation of
Slovenian society in the production must not be for-
gotten (at home, abroad). On the contrary: The ser-
vice providing activities cannot be the only strategic
direction, however, it can contribute to a faster devel-
opment of production with a higher productivity. The
success of smaller countries of Asia and Europe is not
supported by service providing, but also by processing
industries. These import goods, process them and add
new value to products, and then export them.

The experience shows that such economies have to
be open to the world. There are several reasons for
that. On the import side there are raw materials, inter-
mediate goods, semi-products, component parts and
groups which cannot be found in the domestic market,
on the other hand the exports support the production
which therewith renders the required economy of
scale possible.

Due to its favourable geographical position
Slovenia can specialise in providing particular ser-
vices. Slovenia has got development resources and
comparative advantages in two positive fields, i.e. in
transportation and tourist trade, therefore it must fo-
cus on them. The providing of service and the role of
Slovenia as an intermediary in linking the East to the
West appear as a practicable opportunity, provided
that infrastructure is improved in its broadest sense.
The exports, such as the car exports from the Euro-
pean countries to the Far East (via Port of Koper), al-
ready indicate a considerable volume of business.

b) Mobility

The movements in the world economy demand
new rules of conduct. Globalisation requires from the
states (and enterprises) to participate and compete in
a broader sense. Co-operation and competition are
thus to become the imperative of the present era.

This applies to the European Union, as well as to
Slovenia. The European Union, not to speak about
Slovenia, cannot be self-sufficient, it must co-operate
with others. The economic integration of the Euro-
pean Union, the specialisation and division of work,
the introduction of new technologies in production
demand a free flow of goods, persons and services.

250

Promet — Traffic — Traffico, Vol. 11, 1999, No. 4, 247-252




I. Trupac: Transport (and logistic) Integration of Slovenia with EU

To have a really free flow of goods, persons and
services does not mean that something can be (alleg-
edly) performed, but it should be actually imple-
mented. The meaning of freedom will have its weight
when we are truly mobile.

Transportation is a factor that will render the idea
possible and integrate the European Union and link it
to the surrounding countries, therefore the transport
system must be designed both as an intra- and interre-
gional system. The concern for the events in the field
of transportation outside the EU, in the countries
neighbouring on the EU and in others, supports
the efforts for the implementation of this integral sys-
tem.

An equal demand for the increase of mobility ap-
plies to Slovenia too, not only within Slovenia, but also
internationally. In this way Slovenia could facilitate its
position on the border of the EU and link itself to the
Western and Central Europe.

The fact is that the regional mobility in Slovenia is
rather low. Inadequate infrastructure in certain re-
gions discourages the interested parties from develop-
ing any industrial activity in its territory (and also af-
fects the decisions by the multinational companies on
location of new businesses).

The aim is an optimum sustainable mobility. In ad-
dition to optimum transport connections with the
neighbouring countries, it comprises mainly an opti-
mum transport connection between towns and regions
within the country, in order to support positive divi-
sion of work and herewith contribute to more favour-
able living circumstances and work conditions.

¢) Integration of the transport activity of
Slovenia in the EU in the legal and institu-
tional area

The framework for the development of transport
business in Slovenia comprises the internal require-
ments and possibilities, in that the external events -
particularly those in the EU - have to be considered.

Slovenia is interesting for the EU as a transit coun-
try in road, rail and combined transport (specially the
connection with Greece, which is a member state of
the EU, and the connection on the route Barcelona -
Kiev).

The problems of harmonisation in the field of
transportation should be considered from the func-
tional and institutional point of view.

For Slovenia, the following international docu-
ments are important:

1) The Act of Ratification of the European Agree-
ment on Major Railway Lines (AGC), Official
Gazette of the SFRY, 11 /89). The Agreement
was adopted by the United Nations Economic
Commission (UN ECE, 1985), and outlines the

2)

3)

4)

3)

6)

development of the Slovenian railway network in
connection with the European. This Agreement
comprises the following railway connections:
E65: Gdynia- Warsaw-Breclaw-Vienna - Briick an
der
Mur-Villach-Jesenice-Ljubljana-Pivka-Rijeka
E67: Briick an der Mur-Graz-Sentilj/Spielfeld-
-Zidani Most

E69: Budapest-Kotoriba-Pragersko-Zidani Most
- Ljubljana - Koper

E70:
Paris-Turin-Milan-Triest-Sezana-Ljubljana-Dob
ova-Zagreb-Belgrad-Sofia-Ankara.

The perspective plan of the development of Euro-
pean railway infrastructure, the International
Railway Union, Paris 1974, Amendment 1990; the
document comprises three major traffic routes
through the Slovenian territory:

The Tauern (Miinchen-Jesenice-Ljubljana)

The Balkans (Jesenice-Ljubljana-Zidani Most-
-Zagreb-Ankara)

The Adriatic (Budapest-Pragersko-Zidani Most -
Ljubljana - Koper-Triest-Rijeka).

The European high speed railway network, the
Community of European railways within the EU
(GEB), Brussels, 1991.

The Agreement between the European Economic
Community and the Republic of Slovenia in the
field of transport (Official Gazette of RS, Interna-
tional contracts, no. 14/93). It concerns the road,
railway and combined transport, with inclusion of
necessary infrastructure, implementation of the
common traffic policy, and efficient,
non-hindered and non-discriminatory transit
commodity flow through Slovenia.

Both signatories agreed that their common objec-
tive was to construct the indicated traffic routes as
soon as possible. To achieve the objectives con-
tained in Art. 5, the Protocol on financial coopera-
tion between the EU and Slovenia for the period
from 15t January, 1993, to 31 December 1997 (Art.
7) was signed.

The Agreement on the Fund set up for the coop-
eration in Trans-European Railway (TER) (Off.
Gazette of RS. 35/94). The main reason for the
founding of the TER-programme was in the polit-
ical changes in East Europe. The aim of this
programme is to increase the quality and effi-
ciency of the combined transport, and a harmo-
nised development of rail and combined transport
between the countries of Central and Eastern Eu-
rope, and among them and the rest of Europe.

The Law on ratification of the European Agree-
ment on major rail lines in the international com-
bined transport and accompanying facilities
(AGTC) (Official Gazette of RS, international
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contracts, 16/94 - Official Gazette of RS 58/94).
The Agreement determines main lines that are
relevant for the international combined transport,
and includes the container terminals in Ljubljana
and Koper, and the border passes Opicina/Seza-
na, Jesenice-Rosenbach (PodroZca) and Maribor/
/Spielfeld (Sentilj) classifying them at the interna-
tional level. This document prescribes the lowest
infrastructure standards (stations, rail lines, ter-
minals) and operational requirements for the
trains employed in this kind of transportation.

7) The Crete Declaration (1994), the result of joint
proposal of the European Commission, the Secre-
tariat of the Conference of the European minis-
ters and the UN Economic Commission) repre-
sents a strategic transport plan.

8) The Vienna Paper, Brioni 1994: Austria, Croatia,
Slovenia, the Czech Republic, Hungary and Slo-
vakia participated in this event. The programme
of construction of transport infrastructure in Aus-
tria, Croatia, Slovenia, the Czech Republic, Hun-
gary and Slovakia was used as working material at
the conference. The Vienna Paper is a program-
me document and precisely defines the prices and
terms, length of traffic routes and even facilities.

9) The Alpine Convention (Official Gazette of RS
19/95).

10) The European Agreement of Association, signed
10 June, 1996.

11) The Agreement between the government of R.
Slovenia and the government of Hungary on di-
rect railway connection.

5. CONCLUSION

Slovenia is a country in its transitional period.
Transportation and logistic must be an indispensable
component of this process, following the model of the
European Union. Gradual integration of Slovenia
with EU does not only involve care for transportation
and logistic policy but also industrial policy, which re-
sults from the need that Slovenia should enter the Eu-
ropean market.

The changes in the structure of production and in
the economic operation and transactions, as charac-
teristic for the European Union, are present also in
Slovenia. Likewise, Slovenia takes part in major
changes in the political and social and economic field.

The privatisation that is currently under way, will
change the manner of conduct in business operation,
chiefly in the sense of optimum use of the resources
and optimum adjustment to the environment.

The strategic aim of Slovenia is to join the Euro-
pean Union. Slovenia will have such a position in Eu-
rope, and it will be in conformity with it. This is also
the precondition for its joining the European Union.

Regardless of the time of its integration in the EU,
Slovenia must make its preparations in due time to be
capable of entering the EU, or its market respectively,
as an equal partner in the entire social scope, in partic-
ular in the economic field, and in this respect, in close
connection in the field of transportation. Unless some
changes occur in the field of transport and logistics,
the economic development and appearance / partici-
pation of Slovenia in the international markets will
not be able to face the competition.

SAZETAK

TRANSPORTNA (I LOGISTICNA) INTEGRACIJA
SLOVENIJE SA EU

U ¢&lanku se govori o transportnoj (i logistickoj) integraciji
Slovenije sa EU. Slovenija zbog svog poloZaja ima dobre pred-
uvjete za razvoj transportne djelatnosti. Ta je i od prvorazred-
nog znacenja za razvoj gospodarstva i nastup na medunarod-
nom trZistu.
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